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SUB J : CANAL TREATY: LOCAL SCENE SUMMARY 

SUMMARY. AFTER GLEEFUL ORGY OF SELF- CONGRATULATIONS FOLLOWING 
UNSC MEETING IN MARCH PANAMANIANS APPEAR TO HAVE SETTLED INTO 
PERPLEXED AND REFLECTIVE MOOD. INITIAL PUBLIC DISCUSSION OF UN 
MEETING DEVELOPED NO CLEAR THEME FOR FUTURE USE AND SERIOUS 
TREATMENT OF ISSUE LARGELY PETERED OUT EVEN BEFORE GENERAL 
TORRIJOS SILENCED ANTI- IMPERIALIST HARANGUES BY GOVERNMENT MEDIA 
OUTLETS IN LATE APRIL. CANAL ISSUE NOW RECEIVING MODERATE 
HANDLING BY PRESS AND EVEN SOME IMPLIED CRITICISM OF GOVT’ S 
POSITION IS GETTING THROUGH . END SUMMARY. 

1. CHANGED MOOD IS ILLUSTRATED BY REACTION TO PRESIDENT' S 
FOREIGN POLICY REPORT TO CONGRESS. MAJOR COVERAGE WITHOUT 
EDITORIAL COMMENT WAS GIVEN BY INDEPENDENT DAILY LA ESTRELLA AND 
ITS ENGLISH LANGUAGE SISTER STAR & HERALD WHICH PLAYED AP STORIES 
QUOTING PRESIDENT NIXON THAT NOW IS TIME FOR NEW TREATY TO 
SATISFY PANAMANIAN ASPIRATIONS. GOVERNMENT' S EL PANAMA AMERICA RAN 
SIMILAR EFE STORY UNDER BANNER HEADLINE. OTHER GOVERNMENT LINKED 
NEWSPAPERS MATUTINO AND CRITICA RAN EFE MATERIAL WHICH EXCLUDED 
ANY REFERENCE TO CANAL, HEADLINING INSTEAD THAT PRESIDENT HAD 
CRITICIZED ALLIANCE FOR PROGRESS. ON MAY 7 CRITICA RAN ONLY 
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EDITORIAL COMMENT TO DATE WHICH DESCRIBED PRESIDENT' S POSITION 
AS " FLEXIBLE". THIS, ACCORDING TO CRITICA COULD CONTRIBUTE TO 
UNDERSTANDING ON CANAL ISSUE SINCE PANAMA' S ASPIRATIONS ARE NOT 
INCOMPATIBLE WITH EFFICIENT CANAL OPERATIONS. 

2. LOW- KEYED LOCAL ATMOSPHERE ALSO SET BY CURRENT DEBATE IN 
PAGES OF LA ESTRELLA BETWEEN JULIO YAU, ADVISOR TO FORIEGN 
OFFICE AND JULIO LINARES, REPRESENTATIVE OF TRAIDITION AL LIBERAL 
OLIGARCHY AND INTERNATIONAL LAW SPECIALIST. IN MID- APRIL LA 
ESTRELLA PUBLISHED LINARES SPEECH BEFORE ROTARY CLUB AND SUBSE- 
QUENT AFTER THOUGHTS. 

LINARES CALLED FOR FIXING OF " PERMANENT" FOREIGN POLICY 
WHICH " ACCEPTED" AND " KNOWN" BY ALL PANAMANIANS. HE CHARGED 
THAT MAJOR DIFFICULTY IN PAST WAS TENDENCY FOR COUNTRY TO BLOW 
HOT AND COLD ON CANAL ISSUE. HE ALSO SPELLED OUT BROADLY 
STATED TREATY NEGOTIATING POSITION FREE OF ANTI- US JARGON, 

CALLING FOR EFFECTIVE SOVEREIGNTY THROUGHOUT NATIONAL TERRITORY 
AND EQUAL BENEFITS " FOR THE TWO COUNTRIES WHO MADE CANAL 
CONSTRUCTION POSSIBLE". YAU COUNTERED WITH ARTICLES CRITIZING 
LINARES' PRESENTATION FOR FAILURE TO TAKE INTO CONSIDERATION 
CLASS DIFFERENCES AMONG PANAMANIANS. ACCORDING TO YAU FOREIGN 
PLLICY CANNOT BE PERMANENT BECAUSE IT MUST REFLECT INTERESTS 
OF DOMINANT CLASS. ONLY WITH PRESENT GOVT. ARE INTERESTS OF 
WORKERS AND CAMPESINOS BEING TAKEN INTO ACCOUNT. ( COMMENT: 
LINARES' LOFTY ARTICLES WITH THEIR IMPLIED CRITICISM MUST HAVE 
ANNOYED GOVT. GREATLY ESPECIALLY SINCE THEY ASSERTED THAT GOVT. 
DOES NOT HAVE MONOPOLY ON CANAL ISSUE.) 

3. CRITICA COLUMNIST CAMILO O. PEREZ DID TWO PART COMMENT 
ON WASHINGTON STAR' S JERRY O' LEARY APRIL 26 ARTICLE. PEREZ, 
DILETTANTE LAWYER, ACTING LAW SCHOOL DEAN AND JOURANLIST, 

OFTEN HINTS AT CRITICISM OF GOVT. IN WILD Y CONVOLUTED ESSAYS. HE 
DESCRIBED O' LEARY COLUMN AND ITS CONCLUSIONS THAT TREATY 
NEGOTIATIONS ARE STALLED DUE TO LACK OF PUBLIC PRESSURE IN EITHER 
COUNTRY AND THAT PANAMANIAN LEADERSHIP NEEDS CANAL ISSUE MORE 
THAN IT NEEDS NEW TREATY. HE ALSO NOTED USG POINT THAT IT DOES 
NOT KNOW WHO GOP NEGOTIATROS ARE. PEREZ SAID THAT IF AS O' LEARY 
SAYS PANAMA IS RESPONSIBLE FOR NEGOTIATIONS SLOWDOWN THE FOREIGN 
MINISTER SHOULD BE WARNED FOR HIS IRRESPONSIBILITY. 

4. ASIDE FROM THESE FEW ARTICLES THE PRESS HAS LARGELY BEEN 
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SILENT ON CANAL ISSUE. LA ESTRELLA PRINTED MAY 7 ARTICLE BY 
FORMER PRESIDENT ROBLES ORIGINALLY PUBLISHED IN COSTA RICA THAT 
BACKED GOVT.' S FULL SOVEREIGNTY DEMANDS AND UNSC MEETING COMMENT: 
INDICATING THAT ROBLES MAY BE PREPARING WAY FOR RETUN FROM 
HIS MIAMI EXILE). GOVT’ S RADIO LIBERTAD REMAINS IN HANDS OF 
LEFTISTS BUT CANAL RHETORIC WAS FIRST COOLED DOWN ( DURING WHICH 
TIME NEW SLOGAN " SOVEREIGNTY WITHOUT JURIDSICTION" IS PURE 
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FICTION" WAS INTRODUCED) AND THEN ALMOST COMPLETELY SHUT- OFF. 

5. COMMENT: THE PRESENT PERIOD OF CALM INTENDED PRESUMABLY 
TO CREAT ATMOSPHERE FOR RETURN OF MORE NORMAL U. S.- PANAMANIAN 

RELATIONS ONCE AGAIN DEMONSTRATES GOVT' S CONFIDENCE THAT IT 
CAN MANIPULATE PUBLIC OPINION BOTH UP AND DOWN ON CANAL ISSUE 
ACCORDING TO ITS INTEREST. HOW LONG THE PRESENT PHASE WILL 
CONTINUE IS OF COURSE NOT KNOWN BY US NOR PROBABLY BY THE GOVT. 
LEADERSHIP. THE NEXT OPPORTUNITY TO RAISE TEMPO WOULD BE CENTRAL 
AMERICAN AND MEXICO RGIONAL MEETING OF WORLD COUNCIL OF PEACE 
TO BE HOSTED HERE BY PEREZ' S PANAMANIAN COMMITTEE FOR 
SOVEREIGNTY AND PEACE IN EARLY JUNE. GOVT. DOES NOT SEE YET 
TO HAVE MADE UP ITS MIND ON HOW TO HANDLE MEETING, RECOGNIZING 
PERHAPS THAT IT IS COMMUNIST FRONT AND LED LOCALLY BY PEREZ, 

WHO IS NOT A COMMUNIST BUT NOT GOVT.' S FRIEND EITHER. 

SAYRE 
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SUMMARY. AFTER GLEEFUL ORGY OF SELF- CONGRATULATIONS FOLLOWING 
UNSC MEETING IN MARCH PANAMANIANS APPEAR TO HAVE SETTLED INTO 
PERPLEXED AND REFLECTIVE MOOD. INITIAL PUBLIC DISCUSSION OF UN 
MEETING DEVELOPED NO CLEAR THEME FOR FUTURE USE AND SERIOUS 
TREATMENT OF ISSUE LARGELY PETERED OUT EVEN BEFORE GENERAL 
TORRIJOS SILENCED ANTI- IMPERIALIST HARANGUES BY GOVERNMENT MEDIA 
OUTLETS IN LATE APRIL. CANAL ISSUE NOW RECEIVING MODERATE 
HANDLING BY PRESS AND EVEN SOME IMPLIED CRITICISM OF GOVT' S 
POSITION IS GETTING THROUGH . END SUMMARY. 

1. CHANGED MOOD IS ILLUSTRATED BY REACTION TO PRESIDENT 1 S 
FOREIGN POLICY REPORT TO CONGRESS. MAJOR COVERAGE WITHOUT 
EDITORIAL COMMENT WAS GIVEN BY INDEPENDENT DAILY LA ESTRELLA AND 
ITS ENGLISH LANGUAGE SISTER STAR & HERALD WHICH PLAYED AP STORIES 
QUOTING PRESIDENT NIXON THAT NOW IS TIME FOR NEW TREATY TO 

SATISFY PANAMANIAN ASPIRATIONS. GOVERNMENT’ S EL PANAMA AMERICA RAN 
SIMILAR EFE STORY UNDER BANNER HEADLINE. OTHER GOVERNMENT LINKED 
NEWSPAPERS MATUTINO AND CRITICA RAN EFE MATERIAL WHICH EXCLUDED 
ANY REFERENCE TO CANAL, HEADLINING INSTEAD THAT PRESIDENT HAD 
CRITICIZED ALLIANCE FOR PROGRESS. ON MAY 7 CRITICA RAN ONLY 
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AS " FLEXIBLE". THIS, ACCORDING TO CRITICA COULD CONTRIBUTE TO 
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OLIGARCHY AND INTERNATIONAL LAW SPECIALIST. IN MID- APRIL LA 
ESTRELLA PUBLISHED LINARES SPEECH BEFORE ROTARY CLUB AND SUBSE- 
QUENT AFTER THOUGHTS. 

LINARES CALLED FOR FIXING OF ” PERMANENT" FOREIGN POLICY 
WHICH " ACCEPTED" AND " KNOWN” BY ALL PANAMANIANS. HE CHARGED 
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HOT AND COLD ON CANAL ISSUE. HE ALSO SPELLED OUT BROADLY 
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3. CRITIC A COLUMNIST CAMILO O. PEREZ DID TWO PART COMMENT 
ON WASHINGTON STAR' S JERRY O' LEARY APRIL 26 ARTICLE. PEREZ, 
DILETTANTE LAWYER, ACTING LAW SCHOOL DEAN AND JOURANLIST, 

OFTEN HINTS AT CRITICISM OF GOVT. IN WILDY CONVOLUTED ESSAYS. HE 
DESCRIBED O' LEARY COLUMN AND ITS CONCLUSIONS THAT TREATY 
NEGOTIATIONS ARE STALLED DUE TO LACK OF PUBLIC PRESSURE IN EITHER 
COUNTRY AND THAT PANAMANIAN LEADERSHIP NEEDS CANAL ISSUE MORE 
THAN IT NEEDS NEW TREATY. HE ALSO NOTED USG POINT THAT IT DOES 
NOT KNOW WHO GOP NEGOTIATROS ARE. PEREZ SAID THAT IF AS O' LEARY 
SAYS PANAMA IS RESPONSIBLE FOR NEGOTIATIONS SLOWDOWN THE FOREIGN 
MINISTER SHOULD BE WARNED FOR HIS IRRESPONSIBILITY. 

4. ASIDE FROM THESE FEW ARTICLES THE PRESS HAS LARGELY BEEN 
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TIME NEW SLOGAN " SOVEREIGNTY WITHOUT JURIDSICTION" IS PURE 
FICTION 1 ' WAS INTRODUCED) AND THEN ALMOST COMPLETELY SHUT- OFF. 

5. COMMENT: THE PRESENT PERIOD OF CALM INTENDED PRESUMABLY 

TO CREAT ATMOSPHERE FOR RETURN OF MORE NORMAL U. S. PANAMANIAN 

RELATIONS ONCE AGAIN DEMONSTRATES GOVT' S CONFIDENCE THAT IT 
CAN MANIPULATE PUBLIC OPINION BOTH UP AND DOWN ON CANAL ISSUE 
ACCORDING TO ITS INTEREST. HOW LONG THE PRESENT PHASE WILL 
CONTINUE IS OF COURSE NOT KNOWN BY US NOR PROBABLY BY THE GOVT. 
LEADERSHIP. THE NEXT OPPORTUNITY TO RAISE TEMPO WOULD BE CENTRAL 
AMERICAN AND MEXICO RGIONAL MEETING OF WORLD COUNCIL OF PEACE 
TO BE HOSTED HERE BY PEREZ' S PANAMANIAN COMMITTEE FOR 
SOVEREIGNTY AND PEACE IN EARLY JUNE. GOVT. DOES NOT SEE YET 
TO HAVE MADE UP ITS MIND ON HOW TO HANDLE MEETING, RECOGNIZING 
PERHAPS THAT IT IS COMMUNIST FRONT AND LED LOCALLY BY PEREZ, 

WHO IS NOT A COMMUNIST BUT NOT GOVT.' S FRIEND EITHER. 
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